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EFFECTS OF REFERENCE PRICING AND TENDER CONTRACTS IN GERMANY
Volmer T 1 , Fieke H 2 1 TV Healthcare Consulting, Hamburg, Germany; 2 University Muenster, Muenster, Germany OBJECTIVES: The therapeutic reference price (RP) system in Germany is regarded as a successful mechanism to reduce pharmaceutical spending. However, later introduced price directed measures such as the so-called payer contracts (pharmaceutical tender contracts (TC) interact with the reference price mechanism. The aim of this paper is to compare and analyze the effects of both instruments on pharmaceutical price, volume and expenditure for substances at the period around loss of exclusivity. METHODS: a group of frequently prescribed drugs with patent expiry between the years of 2001 and 2008 are investigated and the sales and unit data in the statutory health insurance system are analyzed for a period one year before and two year post patent expiry. RESULTS: The data show for the group with reference price and no tender contract (RP+/TC-) and with no reference price but tender contracts (RP-/TC+) similar level for the sales but signifi cantly higher volume data for the fi rst group. In the fi rst year post patent expiry there seams to be a signifi cant drop of sales and volume 9-12 month post patent expirya period, when usually the reference price is set. The fi gures for the groups with tender contracts (TC+) show a more steadily decline post patent expiry. The group RP+/TC+ is in terms of cost containment (sales decline) the most prominent one. If no regulation takes place, sales and volume increases even post patent expiry. CONCLUSIONS: Reference pricing and tender contracts are two cost containment measures, which are equally effective if applied alone, and which have additional impact, when applied together.
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EFFECTS OF THE POTENCIAL GENERIC SUBSTITUTION IN PORTUGAL. DOES REGULATION MATTERS?
Teixeira I 1 , Guerreiro J 1 , Mendes Z 1 , Montenegro C 2 1 CEFAR-Center for Health Evaluation Studies, Lisboa, Portugal; 2 Associação Nacional das Farmácias, Lisboa, Estremadura, Portugal OBJECTIVES: Considering the pharmaceutical expenditure trend and the current economic and social context in Portugal, this study aims to: 1) analyze the national and international policy environments in Europe and US, concerning INN prescription and generic substitution, and 2) calculate the effect of generic substitution in Portugal, in terms of savings for the NHS and patients. METHODS: We conducted an international legislation review and generics market data. We estimated annual savings under the assumption of gradual increase in generics market share, and considering the difference between branded and generic medicines prices for each group of the Reference Price System (RPS). The database includes sales from Portuguese community pharmacies. RESULTS: The INN prescription is allowed in 20 countries of all 27 European countries and in all 50 US states. The generic substitution by pharmacists is allowed in 21 European countries (mandatory in 8) and in all US states (mandatory in 14). Despite the high increase from 2002, generics market share in Portugal is still below the European average, furthermore with a slowdown in its growth since 2005. The doctors prescribed 39.1% of drugs by brand name with no permission for substitution in 2009. The simulations generated savings of c120.4 million (50.8 for the NHS and c69.6 million for patients), less 11.1% of the medicines expenditure covered by the RPS. CONCLUSIONS: The market shares observed seem to refl ect the different legislative frameworks. In Portugal, despite the growing share of generics, there is still a large potential market with signifi cant opportunities of additional savings for the health system and patients, and may contribute to a higher pharmaceuticals accessibility as well to maximize therapeutic adherence. , that establishes the generics reimbursement at 100% for pensioners whose income is below the national minimum wage was responsible for more c20.4 million of NHS spending in 2010. The special reimbursement regimes had also contributed positively for this trend: for example, the reimbursement rate raise for some antiasthmatics (from 37% to 69%) was responsible for c5.1 million (10.3%) of NHS expenditure increase. Nevertheless c10.7 million (21.5% of NHS expenditure growth) are explained by the top 10 branded drugs recently reimbursed (5 oral antidiabetics and 1 insulin). The reform in reimbursement system approved for July 2010 also predicts major changes in the expenditures trends. CONCLUSIONS: The legal framework has a high impact in pharmaceuticals expenditures trends, and consequently in public fi nancial burden and patient co-payments. The different policy measures adopted should be assessed on a periodic basis in order to monitor the market dynamics and to identify the strategies that support the sustainable expenditure growth.
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EFFECTS OF COST-CONTAINMENT METHODS TO DRUG PRICE LEVEL IN EUROPE
Ligeti I, Komáromi T Healthware Ltd, Budapest, Hungary OBJECTIVES: Due to the dynamic increase of pharmaceutical expenditure in the last decade different cost-containment method has been introduced by the European public insurance companies. The cost-effective drug reimbursement system might infl uence the price level either in a direct or an indirect way, so the pricing strategy should be based on demand drivers and on factors of the regulatory environment as well. The goal of this analysis was to identify the effect the certain reimbursement solutions and local market characteristic on average price level of the predefi ned submarket. METHODS: Before the statistical analysis we have built a comprehensive, standardized and continuously updated international drug database based on offi cial sources which supported the analysis trough getting wider access to data's. Because of the expected domestic introduce of international reference price system, we handled it with an extra attention among the explanatory variables. RESULTS: The variance of international pharmaceutical price level by the examined submarket found to be remarkable which can be explained by the difference product supply and the different apply of cost-containment methods of price regulation. CONCLUSIONS: The most effective way to curb the increased expenditure by the patient and the public insurance companies seems to be international reference price system; however the effect of this method differs across the countries.
PHP84 A PROPOSAL FOR CLASSIFICATION OF PUBLIC FUNDING RESTRICTIONS
Wilk NM Arcana Institute, Krakow, Malopolskie, Poland OBJECTIVES: Increasingly diffi cult situation of health care systems forces decision makers to limit access to publicly funded drugs compared to registration conditions. To keep the transparency, the decisions to deny health intervention to some group of patients have to be publicly justifi ed-simple intuition is not enough. The objective is to present initial classifi cation and details of methods to generate public funding restrictions. METHODS: A pool of public funding decisions has been identifi ed through search of internet websites of the institutions that recommend or actually make public funding decisions. The specifi c conditions restricting the access were identifi ed, grouped and further analyzed together with their justifi cation if available. RESULTS: All restrictions generally aim to optimize the performance of the decision
